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This months report 

• Available inventories up for third consecutive month: Available for sale business jet 
inventories increased by 30 bps in October, the third consecutive monthly increase 
following a steady decline over the prior 14 months. With this recent increase, we estimate 
available inventories are now 2% higher from the July trough, although still 12% below the 
peak from last May. We estimate available inventories represent 15% of the installed base 
of business jets, lower from the 18% peak, but still above the historical average at 12-13%. 
The recent increase has been driven by young available aircraft inventories (0-10 years 
old), which moved up 2% this month and arc now 8% higher from the July trough. 
Available new delivery position inventories declined by 5% in October and are roughly 
40% below peak levels. 
• Pricing still falling: Of the major manufacturers, Bombardier has 16% of its in-service 
fleet available for sale, followed by Cessna/Hawker both at 15%, Dassault at 14% and 
Gulfstream at 12%. We estimate asking prices on newer models have declined by roughly 
30-40% from peak levels on average including another 2-3% decline this month. 
• Prefer GD/COL: Overall, we see risk of a muted recovery for business jets given 
significant oversupply, fractional weakness and a cautious outlook for Europe. We favor 
GD over TXT as we think GD's defense businesses will hold up and Gulfstream will grow 
on improvement at Jet and initial G650 deliveries. Of the suppliers, Buy-rated COL is our 
preferred play on business jets. 

Best regards, 

EFTA_R1_01478930 

EFTA02415460



Sean J. Lancaster 

Bristol Associates Inc. 

2+ direct 

it+1 

a) I Mobile 

AX 

K CELL 

n. . .

Main Office 

www.bristolassociates.com 

This message may contain confidential and/or legally privileged information. If you are not the intended recipient of 
the message, please destroy it. Any unauthonzed dissemination. distnbution or copying of the materiel in this 
message. and any attachments to the message. is strictly forbidden. (c) 2070 all rights reserved. 

EFTA_R1_01478931 

EFTA02415461


