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B Index holds at 50
Our March Business Jet Index came in at 50, indicative of a stable market and in e Los comimiesimenesearch
line with our prior survey from January following increases in each of our previous
eight surveys, While our Index continues to reflect a stable market, our straight up )
measure of absolute business conditions moved modestly lower this time, the first David E. Strauss
t.li:-::lifls_: :ﬂin-:_s: March of 2009 and ndicative of a slight degradation in market P ;:ﬁ
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B Sorvey reflects improving customer interest Cristina Fernandez
Chur survey continues to reflect improving customer interest and a strong 1 2-month Analyst
outlook, although it is still weighed down by very high used inventory levels. oristing femandeziube.oom
Pricing im most models is off 30-40% from peak levels, but now appears to be T
stabilizing. Overall, our respondents cited an increased willingness o add w their Darryl Genovesi
own inventories this time, reflecting increased confidence in  near-term Associate Analyst
pricing/liquidity. Despite improved buyer interest/outlook, we think significant damy genovesiubs.com
oversupply on the used market, particularly in small/midsize aircraft, will continue 2127134018
to overhang new aireraft orders, Tasneem Azim
Asspoate Analyst
B Prefer GDACOL fasneem.azimi@ubs. com
Our Buy rating on GD reflects an improved defense risk profile and stabilization in H416-604 3678
our bizjet survey, with particular strength at the high end. Our Neutral rating on
TXT reflects concerns over the shape of the recovery at Cessna, given significant
oversupply, fractional weakness, and increased competition at the low-mid end
{Embraer). OF the suppliers, Buy rated COL is our preferred play on business jets.
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ANALYST CERTIFICATION AND REQUIRED DISCLOSURES BEGIN ON PAGE 17.

UBS does and seeks to do business with companies covered in its nesearch reports. As a result, investors should be aware that the firm may
hawe a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making
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Business Jet Market Survey

Our UBS Business Jet Market Survey is designed to provide timely market data
supplied directly by industry professionals. We regularly survey a group of US
domestic and international broker/dealers. manufacturers, fractional providers,
financiers and others, from whom we received 150 responses in March,

Investment Conclusion

Our March Business Jet Index came in at 30, indicative of a stable market and in
line with our prior survey from January following increases in each of our
previous eight surveys. Our Index measures the change in our respondenis’
views from our prior survey and is not meant to be an absolute measure of
business conditions. Our straight up measure of absolute business conditions
continues to reflect a depressed market, moving modestly lower this time to 3.6
ifrom 3.7), the first decling since March of 2009 and indicative of a slight
degradation in overall market conditions since our prior survey.

Our survey continues to reflect improving customer interest and a strong 12-
month outlook, although it is still weighed down by very high used inventory
levels. Pricing in most models is off 30-40% from peak levels, but now appears
to be stabilizing. Overall, our respondents cited an increased willingness to add
to their own inventories this time, reflecting increased confidence in near term
pricing liquidity. Despite improved buyer interest/outlook, we think significant
oversupply on the wsed markei, particularly in small'midsize aircrafi, will
continue to overhang new aircraft orders,

While not a component of our composite index, our young inventory score
remains well below 50, indicating significant oversupply of high-quality young
used aircraft. Our Financing score, also not a component of our index, continues
to reflect incremental improvement in financing availability.

Table 1: UBS Business Jet Survey Results and Comparisan to Prior Survey

Component Same  Worse Score LastTime Change
Cuslomer Inbarest % 38% % T4 Té -I%
Pricing 15% 66 1% 48 45 ™
12 Marith Cutiook B1% 35% 4% L] B2 4%
Inveniory Levels 2% 6 92% § 7 -3
Wilingness H%  53% % 53 50 6%
Composite Index e 4% 3% 50 50 0%
Young Inventory B  258% TR 20 20 %
Financing My Taw % &0 2] 153
Business Conditions nia nfa n'a 16 1T %

Source: UBS Business Jet Sunay #d3-44

Our Buy rating on G reflects an improved defense risk profile and stabilization
in our bizjet survey, with particular strength at the high end. Our Neutral rating
on TXT reflects concerns over the shape of the recovery at Cessna, given
significant oversupply, fractional weakness, and increased competition at the
low-mid end (Embraer). Among the suppliers, Buy-rated COL is our preferred
play on business jets.
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Chart 3: GD and TXT Forward P/E Multiples
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UBS Business Jet Market Index

Our UBS Business Jet Index is a proprietary index designed to measure the total
“value™ of the responses to our survey questions. We have weighied each factor
in our index based on our perception of its overall importance to the condition of
the new business jet market. Our index is scored on a scale of zero 1o 100, with
51-100 representing incrementally strengthening market conditions, 50
incrementally stable, and 0-49 incrementally weakening marketl conditions. Our
March Business Jet Index came in at 30, indicative of a stable market and in line
with our prior survey from January.

Chart 4: UBS Business Jet Market Index
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Survey Participant Profile

Of the 150 market professionals who responded to our survey, a majority (59%)
are broker/dealers. Brokers/dealers are involved in the purchase and sale of both
new {direct from manufacturer) and used aircrafi, often purchasing on spec.

Chart 5: Business Jet Market Survey—Participant Role
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Source: UBS Business Jal Sunvay #44

The majority of our participants are located in North America (75%), although
most transact a significant proportion of their business with foreign customers,

Chart 6: Business Jet Market Survey—Participant Location Chart 7: Proportion of Business Transacted Outside the US
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Respondents varied fairly uniformly in average transaction size with the

majority in the $5-20 million range.

Chart &: Business Jet Market Survey—Average Transaction Size
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Survey Results
Overall Business Conditions

In the first gqueshon, we asked, “On a scale of zero to 10, how would you
characterize overall business conditions afier factoring typical seasonality (0
the worst ever, 5 = normal, 10 = the best ever)™ Note that while our Business
Jet Market Index (discussed earlier) indicates incremental change from the prior
period, this question is meant o measure the absofute level of business
conditions. We received 144 responses (six participants did not respond to this
question) with scores ranging from zero to eight.

Chart 9: Indication of Overall Business Conditions, March 2010

35% 1 33%

1%

0%

P P
= th
= aF

—
i

% of Responsas

10%

=
[
]

3 q B B T B
Business Conditions Rank

o
&
(=]

Source: UBS Business Jat Survay #44

Owerall, our average business conditions score came in at 3.6, 1% lower
compared to our prior survey at 3.7

Chart 10: Overall Business Conditions Score
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This month’s decline in overall business conditions was driven by our domestic
participants, partially offset by a slight improvement intemationally,

Chart 11: UBS Business Jet Market Index
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Customer Interest

In the next question, we asked, “Since our last survey in January, the level of
customer interest improved, staved the same or deteriorated™ Of the 147
responses (three participants did not respond to this question), 54% indicated
that customer interest had improved, while 7% indicated that customer interest
had deteriorated. The remaining 39% indicated that customer interest had stayed
the same. This represents a modest decline from our prior survey, in which 55%
indicated that customer interest had improved, 4% indicated customer interest
had deteriorated and 41% indicated that customer interest had stayed the same.

Chart 12: Indication of Customer Interest, March 2010
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Our customer interest score came in at 74, slightly lower from January, but still

well above 50, indicating that on average customer interest is improving.

Chart 13: UBS Business Jet Survey Score—Customer Interest
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This slight decline in our customer interest score was driven by our domestic
participanis, while international customer interest increased this month

Chart 14: Customer Interest, Domestic vs. International
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Customer Interest by Cabin Class

In the next question, our participants were asked to indicate the class of aircrafi
in which they were secing the most interest from potential buyers. Respondents
were asked to choose from Large Cabin, Midsize Cabin or Small Cabin. Of the
111 responses (39 participants did not respond to this question), 62% indicated
they were seeing the strongest interest in large cabin aircraft, with 15%
indicating midsize and 23% indicating small cabin, These results are broadly in
line with our prior survey, in which 66% indicated they were seeing the
sirongest interest in large cabin aircrafl, 14% indicated midsize and 20%
indicated small cabin.

UBS 7
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Chart 15: Cabin Class with Most Buyer Interest, March 2010
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Pricing

In the next question, we asked, “Since our last survey in January, overall pricing
levels increased, stayed the same, or decreased? OF the 145 responses (five
participants did not respond 1o this question), 15% indicated that pricing levels
had increased. while 19% indicated that pricing levels had decreased. The
remaining 66% indicated that pricing levels had stayed the same. These resulls
represent an improvement from our prior survey, in which 14% indicated that
pricing levels had increased, 24% indicated that pricing levels had decreased,
and 2% indicated that pricing levels had stayed the same.

Chart 16: Indication of Pricing, March 2010
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Our pricing score increased 7% this time, the eighth straight increase, and is
now nearing the 50 mark, indicating pricing is well on its way 1o stabilizing
following significant declines over the past two years,

Chart 17: UBS Business Jet Survey Score—Pricing

100
ux
= '_";'_u?‘-'F =
= . o
— L. 2 . -
E — o -] [ @ o
5 o B
L. 3 3 = o o %
= 30 = 7
= il 2 e
= =
= = &
-
- e S
o
'."‘1:""‘_"".\-'"1-_"1--,5;5-!-!-!ﬂ_ﬁ\nlﬁ!ﬁlnmlﬂﬁﬂq el e - ORI O o
f‘-."i?é”ei'-f.”.:h‘i‘i‘i‘i‘é’*ﬁ‘;irﬁ‘:‘él‘i ”i‘.‘:“‘_'i‘c'i‘i’.}’E“I‘.‘:”.‘:.’_‘f‘i‘é"f'ifré‘i'.':'i
S =] L [ g 5 &= bEmF m = L) % O = - 3 o =] L
< = ':.;Ezm.-.'ez ‘{};z'ﬁpiz ’ﬂz‘}}z&jz"-}iﬂtﬂzr‘:fiﬂézgﬁiz’:Hzma}

Source: UBS Busness Jel Suny #1-44

Pricing by Cabin Class

In the next question, our participants were asked to indicate the cabin class of
aireraft in which they were seeing the strongest pricing. Respondents were asked
to choose from Large Cabin, Midsize Cabin or Small Cabin. Of the 107
responses (43 participants did not respond to this question), 75% indicated they
were seeing the strongest pricing in large cabin aircraft, with 8% indicating
midsize and 17% indicating small cabin. These results are broadly in line with
our prior survey, in which 71% indicated they were seeing the strongest pricing
in large cabin aircraft, 12% indicated midsize and 17% indicated small cabin.

Chart 18: Cabin Class with Strongest Pricing, March 2010
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12-Month Outlook

In the next question, we asked, “Over the next 12 months, do vou expect overall
business conditions to improve, stay the same or detenorate?” Of the 149
responses (one participant did not respond to this question), 61% expect
business conditions to improve, while 4% expect business conditions to
deteriorate. The remaining 35% expect business conditions to stay the same over
the next 12 months. These results represent modest degradation from our
previous survey, in which 66% expected business conditions 1o improve, 3%
expected conditions to deteriorate and the remaining 31% expected business

conditions to remain relatively unchanged over the following 12 months.

Chart 19: 12-Month Forward Qutlook for Business Conditions, March 2010
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Source: UBS Business Jel Swunvey #44

Our 12-month outlook score came in at 79 this time, slightly below our prior
survey, but still well above 50, indicating thal our survey participants expect
market conditions to improve over the next 12 months on average.

Chart 20: UBS Business Jet Survey Score—12-Month Qutiook
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Overall Inventory Levels

In the next question, we asked, “How would you characterize current inventory
levels™ In this question, we targeted broker/dealers, but in some cases, other
participants also responded. The survey participants were asked to select “high™,
“average”, or “low.” Of the 128 responses (22 participants did not respond to
this question), 2% believe inventory levels are low, while 92% believe inventory
levels are high. The remaining 6% believe inventory levels Lo be al average
levels, These results represent modest degradation from our previous survey, in
which 1% believed inventory levels to be low, 88% believed inventory levels to

be high, and the remaining 11% believed inventories to be at average levels,

Chart 21: Indication of Inventory Levels, March 2010
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Our inventory score at five continues to reflect extraordinarily high overall
inventory levels.

Chart 22: UBS Business Jet Survey Score—Inventory Levels
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Young Inventory Levels

In the next question, we asked, “How would you characterize current inventory
levels of relatively young used aircrafi?” In this question, we targeted
broker/dealers, but in some cases, other participants also responded. The survey
participants were asked to select “high”, “average™, or “low.” Of the 126
responses (24 participants did not respond to this question), 8% believe young
inventory levels are low, 67% believe young inventory levels are high, and the
remaining 25% believe young inventories (o be at average levels. These results
are roughly in line with our prior survey.

Chart 23: Indication of Young Inventory Levels, March 2010
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While our young inventory score reflects a drawdown from the recent peak, it
still reflects a significant oversupply of high-quality, young used aircrafi.

Chart 24: UBS Business Jet Survey Score—Young Used Inventory Levels
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Willingness to Increase Inventories

In the next question, we asked, “Over the next month, will yvou be more or less
willing to increase your inventory? In this question, we again targeted
broker/dealers, but in some cases, other participants also responded. The survey
participants were asked o select “more willing”™, “same”, or “less willing.” OF
the 76 responses (74 participants did not respond to this question), 26%
indicated they would be more willing to take on inventory, while 21% indicated
they would be less willing to take on inventory. The remaining 53% indicated no
change in their willingness to take on inventory. This represents an improvement
from our prior survey, in which 25% indicated they would be more willing to
take on inventory, 26% indicated they would be less willing to take on inventory
and the remaining 49% indicated no change in their willingness to take on
inventory. We use this question to validate sentiment in the marketplace with
regard to the near-term outlook.

Chart 25: Willingness to Increase Inventory Levels, March 2010
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While this is the most volatile component of our survey, our willingness score
increased 6% this time to 33, indicating respondents are more likely to add to
inventories and reflective of increased confidence in near-term pricing/liguidity.

Chart 26: UBS Business Jet Survey Score—Willingness to Increase Inventory Levels
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Customer Financing

In the next question, we asked, “Since our last survey in January, has the
availability of customer financing improved, stayed the same, or deteriorated™
OF the 148 responses (two participants did not respond to this question), 24%
indicated that customer financing conditions had improved, while 3% indicated
that financing conditions had deteriorated. The remaining 73% indicated that
financing conditions had stayed the same. These results are roughly in line with
our prior survey,

Chart 27: Financing Conditions, March 2010
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Our financing score came in at 60 this time, in line with our previous survey and
indicating continued incremental improvement in financing availability.

Chart 28: UBS Business Jet Survey Score—Financing
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Commentary

The following are selected comments from business jet professionals.

Current Market Conditions

Things are getting better, but we are not in a "V’ recovery, not even close.
Still too many buyers only interested in buying at wholesale prices.
We have seen a strong upturn, back to the levels of 18 months ago.

International (Mon-US) markets are holding a good level of interest and
sales, reflecting an improved cconomy in some regions, Brazil for example.

Flying has picked up 5-10% since this time last vear.

Best first quarter in vears! Prices have been dropping over the last couple of
weeks, which probably helps. Business is getting better by the day!

Business is improving.

The used market is approaching normal levels, although pricing remains

highly depressed.

Interest & Inquiries

m Call volume and interest are still rising, with most of our interest coming
Irom overseas.

m There is activity in the marketplace but it seems to come in spurts. Other
dealers have said the same thing to me. Things heat up, some sales take
place and then everything goes quiet for a few weeks,

m We continue to observe a gradual improvement in demand.

m Interest levels continue 1o rise, but this has not yet translated into a
significant improvement in sales.

Pricing

® Buyers are secking large discounts on repo purchases.

m We have been trading corporate jets in the global market since 1977 and this
is the worst price collapse we have ever seen.

® Increasing rumors about heavily discounted new OEM product are
negatively impacting pre-owned valuations.

m  Gulfstream products remain the strongest; Challenger 604 and Citation Excel
have improved; Citation X and Hawker 400/800 are still declining.

m Prices continue to erode.

m Prices are still low and buyers are looking for bargains, but there are plenty

of buyers out there.

UBS 15
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Financing

Liquidity has vet to fully return. The banks are hurting their asset value by
failing to fund an orderly market again.

Dealer floor plan financiers are nearly extinel.

As the market works through inventory, credit will become more available,
However, we may never see rales go as low as in the past.

Financing is very difficult to find.

Banks' client selection and underwriting scrutiny have never been more
stringent.

While lender scrutiny is relaxing and overall the financing environment
appears to be opening up, availability remains depressed. We are still far
from the conditions of 2006-07.

Still very limited lending.

Many banks and finance companies are more focused on reducing repo
inventory than supporting buyers with competitive financing.

Transactions

It is a kind of hit or miss world for most. 1 the moon, sun and stars align and
you have the right buyer, seller and airplane you can make a deal.

Younger aircraft are selling, while older aircrafi are taking forever to sell.
In the last 30 days we have closed four transactions to retail buyers.

The market has improved somewhat, but buyers are still a bit hesitant to pull
the trigger. International buyers are only slightly more aggressive.

We have three aircraft pending sale: one Challenger 601 and two Hawker
200s. All three are for retail customers with financing secured, and all are
likely to close within the next 1-3 weeks, but these are VERY cheap
compared to the rest of the market and compared to book value,

Outlook

I do not expect the market to fully recover for at least another 1-2 years.
We may be running into a double-dip situation, similar to 1984-85.

The traditional corporate flight department is awakening from its long winter
nap, which should mean a much stronger 2010-11 than 2009,

Until we see hiring resume, production increase, housing starts and sales on a
steady incline, consumer spending increase and consumer confidence grow
each month we will see more of the same in aircraft sales activity.

The two major hurdles are the trade gap and credit availability / rates.
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® Statement of Risk

The business jet market is cvclical in nature, largely driven by the general
economiec environment. Business jet manufacturers’ earnings and cash flow are
dependent on end-user demand, availability of customer financing, program
execution and inventory management.  Our estimates, ratings and price targets
for both General Dynamics and Texiron are subject 1o additional risks including
poor program execution and government funding related to their defense and
security businesses. Additionally, Textron faces liquidity risks related to it its
asset based lending businesses,

m  Analyst Certification

Each research analyst primarily responsible for the content of this research
report, in whole or in part, certifies that with respect 1o each securily or issuer
that the analyst covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about those securities or issuers; and (2) no part
of his or her compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed by that research analyst in the
research report.
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Required Disclosures

This report has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and
affiliates are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product;
historical performance imformation; and certain additional disclosures concerning UBS research recommendations,
please visit www. ubs. com/disclosures. The figures contained in performance charts refer to the past; past performance is

not a reliable indicator of future results. Additional information will be made available upon request.

UBS Investment Research: Global Equity Rating Allocations

UBS 12-Month Rating Rating Category Coverage' IB Services’
Buy Buy 48% 40%
Meutral Hold/Neutral 40% 35%
Sell Sell 13% 26%
UBS Short-Term Rating Rating Category anerage! IB Services®
Buy Buy less than 1% 17%
Sell Sell less than 1% 67%

1:Percentage of companies under coverage globally within the 12-month rating category.
2:Percentage of companies within the 12-month rating category for which investment banking (IB) services ware provided within

the past 12 months.

3:Percantage of companies under coverage globally within the Short-Term rating category.
4:Percentage of companies within the Shor-Term rating category for which investment banking (1B} services were provided

within the past 12 months,

Source; UBS. Rating allocations are as of 31 December 2008,
UBS Investment Research: Global Equity Rating Definitions

UBS 12-Month Rating

Definition

Buy
Neutral
Sell

FSH is = 6% above the MRA,
FSR is between -6% and 6% of the MRA.
FER is = 6% below the MRA,

UBS Short-Term Rating

Definition

Buy
Sell

Buy: Stock price expected to rise within three months from the time the rating was assigned

because of a specific catalyst or event.

Sell: Stock price expected to fall within three months from the time the rating was assigned

bacause of a specific catalyst or evant.

UBS 18

EFTA_R1_01519460
EFTA02443894



UBS Business Jet Survey 24 March 2010

KEY DEFINITIONS

Forecast Stock Return (FSR) is defined as expecied percentage price appreciation plus gross dividend yield over the next 12
manths,

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a
forecast of, the equity risk pramium),

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating are
subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation,
Short-Term Ratings reflect the expacted naar-term (up to three manths) performance of the stock and do not reflect any
change in the fundamental view or investment case.

Equity Price Targets have an investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES

UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management,
performance record, discount; Neutral: Neutral on factors such as structure, management, performance record, discount; Sell:
Megative on factors such as structure, management, performance record, discount.

Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review
Committee (IRC). Factors considered by the IRC include the stock’s volatility and the credit spread of the respective company's
dabt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating,
When such exceptions apply, they will be identified in the Company Disclosures table in the relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registerediqualified as research analysts with the MASD and NYSE and therefore are not subject to the restrictions contained in
the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by a
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any,
follows.

UBS Securities LLC: David E. Strauss; Cristina Fernandaz; Darryl Genovesi. UBS Securities Canada Inc: Tasneam Azim.

Company Disclosures
Company Name Reuters  12-mo rating Short-term rating Price Price date
General Dynamics Corp." GD.N Buy N/A US$76.94 23 Mar 2010
2,45 Ba, 6b, 6, T,
LRI ollins nc. COLN Buy N/A USS62.85 23 Mar 2010
Textron Ing, > & b b 6e 7. 16, 150 TXT.M Meutral MIA USS22.45 23 Mar 2010

Source: UBS. All prices as of local market close.
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock pricing
date

2. UBS AG. its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement of securities of
this company/entity or one of its affiliates within the past 12 months.

4. Within the past 12 months, UBS AGG, its affiliates or subsidiaries has received compensation for investment banking
services from this company/entity.

a. UBS AG, its affiliates or subsidiaries expect to receive or intend 1o seek compensation for invesiment banking services
from this company/entity within the next three months,

Ga. This companyfentity is, or within the past 12 months has been, a client of UBS Securities LLC, and investment banking
s@rvices are being, or have been, provided.

6b.  This companyfentity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-investment
banking securities-related services are being, or have been, provided.

Gc.  This companylentity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-securities
services are being, or have been, provided.

7. Within the past 12 months, UBS Securities LLC has received compensation for products and services other than
investment banking services from this company/entity.

8. The equity analyst covering this company, a member of his or her team, or one of their household members has a long
commaon stock position in this company.
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16. UBS Securities LLC makes a market in the securities and/or ADRs of this company.

18a. The U.5. equity stralegist, a member of his team, or one of their household members has a long common stock position
in Rackwell Colling Inc,

18b.

The L.5. equity strategist, a member of his team, or one of their household members has a long common stock position
in Textron Inc.

The analyst responsible for this report has reviewed the material operations of the issuer andior met with senior management,
Linless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report,
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Textron Inc. (US$)
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Mote: On August 4, 2007 UBS revised its rating system. (See ‘UBS Investment Research: Global Equity Rating Definitions’ table
for details). From September 9, 2006 through August 3, 2007 the UBS ratings and their definitions were: Buy 1 = FSR is » %
above the MRA, higher degree of predictability; Buy 2 = FSR is > 6% above the MRA, lower degree of predictability; Meutral 1 =
F5R is between -6% and 6% of the MRA, higher degree of predictability; Neutral 2 = FSR is between -6% and 6% of the MRA,
lower degree of predictability; Reduce 1 = FSR is > 8% below the MRA, higher degree of predictability: Reduce 2 = FSR is > 6%
below the MRA, lower degree of predictability. The predictability level indicates an analyst's conviction in the FSR. &
predictability level of 1" means that the analyst's estimate of FSR is in the middle of a narrower, or smaller, range of possibilities.
A predictability level of '2° means that the analyst's estimate of FSR is in the middle of a broader, or larger, range of possibilities.
From Octobar 13, 2003 through September 8, 2006 the percentage band criteria used in the rating system was 10%.

Additional Prices: Bombardier Inc., C$5.87 (23 Mar 2010); Embraer, US$24.66 (23 Mar 2010); Source: UBS. All prices as of
Incal market close.
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Global Disclaimer

Tmmrumm;rw by UBS Securities LLC. an affikaba of UBS AG. UBS AG, its subsidaries. branched and sllliales s relamed o herein 33 UB3. In cedain countsies, UBS AG is
roferred 1o a5 UBE

This repor s for distrietion only under such croumsiances as may be permitied by applicable L. Hmnmmmu;mnmmﬂwmmw
recommandalion conltained hersn 5 suilable of apgrogrials 10 8 récments rdwidual circuraiancss of olfene o & 1 It published aolely fof infofmaton
mﬂmmm;\nwwwhmihlnmrurdnnMrﬂmwmwmqummmwmwmmhmluwbn M
representafion of wananky, effher express of implied, s prowded in relafion o the acouracy, complelersss or relability of the information contained herein, except with respect ta information
wmuasmumwﬂalu.m-ilimwh&W&Mm‘uﬂrmmﬂmmﬁu.muummum{muh1mm UBS does ol
ungdariake thal imvestons will oblain profits, ror wil & shang will invesions any imasimant profits ror accapt any lsbdity Tor any invesimen kaeses. rveslments involae risks and invesions should
enercise prudence in making their imvestment decisions. The report showld not be regarded by recipients as a substitule for the exercise of their own pudgemenl. Any opinons expressed in this
rapon. are subject 1o change wilhoud nolics and may dilfer o be contrary 10 opmions expressed by ofher busimess ansas of groups of UBS as 8 resull of using deren] assumpbicons and crileria,
Rasparch will niliale, update and coass covirage sakly i the discralion of LIBS Invesiment Bark Research Managemanl. Tha analysis contained hangin s based an numanius asumgpicns
Ditferent assumpiions oould result in malenaly different results. The anabysi(s) responsible for the preparation of tis reporl may inberact with rading desk personne], sales persorne! and other
coralilvencies fof i purpode of Gathering. syrihesizing and inleepreling mearkel infommaticon. LIBS & ander no obigation 10 update of keep cument the information conlaingd feren. UB3 relies
o informadion basmers 1o coniral the: flow of nformation conained in one o mare areas within UBS, into cther areps, wnis, groups o affilales of UBS. The compensation of e analyst sho
prepared this repor is delermined exclusively by ressarch manasgamend and sanior managaement {nol induding inwestrment banking). Analys! comperaston it nol based on ivestmsnt. Banking
Favaius, howsnsr, comgpanialion may relals o the reveniuss o UBS Irvedlmenl Bark &8 & whole, of whech invesimend banking, salas and Wadig ane & par.

The seourites desoribed herein may not be olgble for sale in all jurisdclions o 1o ceran ategones of invesiors. Oplions, dervative products and futures ane not sutable for all vestors, ad
trding in [hese irmtruments is conssdered rsky. Morigags ard assal-backed securiies may invahne a high degres of risk and may s highly volalils in response o luclhsstions in intensst rales
and othar marke! conditions. Pas! paformancs i nal necessarly indicative of ubune mesulls, Fonsign curmency s of exchangn may adversely afect the valus, prce of INComae of any security
or relsied instnament mentioned in s reporl. For invesiment advice, rade sxeculion or other enguiriss, cients should contact ther local sales representative. Neither UBS nor any of its
alfligles, nor ary of UBS or sy of e allilates, direciors, employses or sgents soosple any Babilty for ary losa or damage aiseg oul of tes ume of 8l ar any pad of this repon. For inancial
insirumants. admithed o frading on AR EU mgulabed market UBS AG, s afiliales o subsidaries (necuding UBS Seouties LLC andior UBS Capdal Markals LP) acls as A marke! makar of
liquidity prosder {in accordance with the inlerpretalion of Shess forms 0 the LK) in tha financial insirumaents: of the issweer save hal whens e aclivity of liquidity provider & carded ol n
accordance with the defirdion given o it by the lews and reguiations of any olfser EU jurisdictions. such information is separstely disclosed in thia ressarch repoi. UBS and its affifstes and
amployeas may have long o short postiors, ¥ack as principal and buy and sell i instursnts o denvatives dentiled harein

Ary prces. skated in this report are for informabion purposes only and do nol represant valualions for indiidual securites or ciber mSumenis. Thers B no represaniaiion that ary irensscion
can o pould hatvs baen alfacted at thasa prices and any prices do nol recessarly reflect LSS inlemal bocks and records: or ihacralical model-based valuations. and may ba hased on ceran
assumptions. Different assumpticns., by UBS or any ofher source, may yield substntialy different results.

United Kingdom snd the rest of Euwrope; Exceg? a5 olherwise spacilied hansin, this matenal is communicalad by LUBS Limiled, a subsalary of UBS AG, o parsons who ane aligible
couniemparties or professional cients and is only avilable 1o such persans. The information contained herein does not apply o, and should nal be reled upon by, retail dients. UBS Limited is
authorsed and regulaled by the Financial Services Autharily (FBAL UBS reseswch complies with ol the F5A requiremenis and laws concemning disclosures and these are indicated on the
MWIWFl'll'lcllWWUEHMMIMHMHW&LWNUEEMMFWM LUBS Secwilies France S.A. & regulated by the Auloitd des
Klarchds Financiors (AMF). 'Wharn an analyst of UBS Securitbos Franoe 5.4 has contribuind o this repor, the neport is also deemed 1o have boen propared by UBS Soouritios Franos S8,
Garmany: Propared by UBS Limited snd distibubsd by UBS Liribesd and UBS Deutschiand AG. UBS Deutschland A0 is reguisted by Lhe Bundesarmtall fur Finanzdisnstisisbungeaufaic
{BaFin]. Bpain: Prapared by LIBS Limited and disiributod by UBLS Limitked and UBS Securitins Espania Sv. SA. UBS Sacuriies Espafia SV, B4 is regulaled by tha Comision Nacional dol
Mercada de Valores {CHMVY). Turoey: Prepared by UBS Menbu Degerder AS on behalf of and disirbuled by UBS Limied. Russi and by UBS Seowities CISC.
Switperland: Disiributed by UBS AG o persors who ane instButional invesiors anly MMhUEEMMMhUHSLﬁHNMMMSnA UBS Raka Sm
SpA. is reguiabed by e Bani of ltaly and by tha C o B Akh pe e ® la Borga (COMSOE]. Whara an analys! of LIES Itaia Sim 5.p A has condibuted 1o this repon, thea
ropor s also deemed bo have beon propared by UBS Ikalia Sim 5.poA . South Alirica: UES South Africa [Pry) Limiled (Rogistraton Mo, 1985011140607 ) s a member of e JSE Limited, the
Saoulh African Futures Exchanga and the Bond Exchangs of Scuth Alrica. UBS South Alrica (Pty) Limited is an authorsed Financial Services Provider, Dataits of its postal and physical address
and a kst of is Srectors sre Avplabie on reguest OF Mmay be accessad B hispwwe ubs oo ze. United States: Distituled to US persons By sither UBES Saourities LLC or by LBS Financial
Services Ino., subsadanes of LS AG; or by a group. subsdiary or affiiate of LSS AG that is not regisiored as a US brokor-dealer (a ‘non-AS affiliate’), to major WS rstitutional investors anly.
UBS Secunties LLC or UBS Financial Serices inc. scospls respansialiy for the conlent of & repor preganed by another ron-US afiliale when distibuted 1o US persons by UBS Sedurities LLC
of UBS Financial Sardcas Inc. A1 ransactions by @ WS person in (he securites mandonad in This report must be efecied Shrough UBS Securies LLEC or UBS Financial Senvioes Inc., and not
Swough & non-US affiliste. Canada: Distribuled by URS Sscowites Canada Inc., a subsidisry of URS AG and & member of the principal Canadan siock eachanges & CIPF. A sialemsn of ils
fircencial condition amd a lny of e draclon and senicr allicen will be provided upan requesl. Hong Kang: Disribuled by LBS Securites Agio Limiled. Singapors: Dislibuted by UBS Sacudilies
Pra. Ltd or UBS AG, Singapors Branch. Aapan: Distributed by URS Sacurlies Japan Lid to instilutional investors only, Whane s reporl has bean prepared by UBS Securiies Japan Lid, LES
Sacurites Japan Lid is the authar, publisber and distribulor of the reporl. Sustralia: Distribuled by UBS AG (Holder of Australian Financial Services Licerns Mo, Z31087) and UBS Ssouwites
Aussiralia Lid (Holdes of Ausiralian Frrancsl Services License Mo, 231008) only lo "Wholesals® clanls as defined by sT810 of the Comporations Acl 2001, Mew Zealand- Disinbuled by UBE New
Lealand Lid. An mesiment adviser and imdesiment broker disclosure statement is availaible on reguest and free of charge by wnbing to PO Box 45, Auckland, B Dubal: The msearch
prepared and distributed by UBS AG Dubai Branch. is imlended for Prodessional Clients only and is nol for further distribution within the Uinited Arab Emirstes.

Thay dsploturas contain n ch repors preduced By LIRS Limited shall D gosgmaed by and corstrusd in accordancy with English b,
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