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Global Growth At A Turning Point

Unemployment Global Purchasing Manager Indices
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Markets Are Pricing In A Lot Of Bad News

Equity Valuations Troughing Global Rates at Historic Lows
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Markets Are Pricing In A Lot Of Bad News (con’t)...

Credit Spreads Near 2008 Highs Little Relief from EM Currencies
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...But This Is Not 2008

Strong Cash Balances & CapEx

—Liquid Assets / Tangible Assets at Market Value
= Capital Expenditures / GDP (saar)
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Central Bank Balance Sheets (% of GDP)
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U.S. Households Deleveraging
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GIO: Approach to Absolute Return Investing
We are asset class agnostic
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Globalization of Natural Gas

2010 Natural Gas Deficit / Surplus (billion cubic metres)

Fundamentals

World Natural Gas Consumption
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Fundamentals

Globalization of Natural Gas
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Dislocation: Searching for Cheap Income

Dislocation

® S&P 500 Sectors that declined in 2011
m Stocks that declined in 2011

® Dividend Yield above the S&P 500

® Payout Ratio < 50%

® Market Cap > $10b

® P/E Ratio < Sector Average

Rotation in Sector Valuations

PIE

18 ——Traditional High Dividend Sectors

- 17 - —2011 Worst Performance Sectors

16

= 15 - Utilities, Healthcare, Telecom
14 -

MENT TH

e T

I =1
- —
= 2

L 1

13 vF ﬁ--\h_N e

10 - Payout Ratios are at Historic Lows

Financials, Materials, Industrials

Jan-10 Apr-10 Jul-10 Oct-10
Source: Bloomberg, As of 1/4/12

OPPORTUNISTIC

op

Jan-11 Apr-11 Jul-11 Oct-11 Jan-12

JPMorgan

EFTA_R1_02049751
EFTA02696373



o

?

10

MEWNT THEMES FOR

b=]

o

MY E

PORTUNISTIC

oP

TOP

Tactical Trading Opportunities

Buy Technological Game Changers

650 -
———Dow Jones Tech Titans Index

600 -
550 -
1 *
450 + r T T T

Jan-11 Apr-11 Jul-11 Oct-11 Jan-12
Sell Calls on 10yr Treasuries
4.5% -

——10yr US Treasury

4.0%
3.5% -
3.0% -
2.5% -
2.0% -

1.5% -

1.0% . r ' '
Jan-08 Jan-08 Jan-10 Jan-11 Jan-12

Sourca: Bloomberg, J.P. Morgan 10

Tactical Opportunities

Buy MXN Peso
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Tactical Trading Opportunities
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Protection Ideas

Wildcard: Middle East
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Protection Ideas
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Definition of Indices

S&P 500 Index - The 3&P 500 is a capitalization-weighted index of 500 stocks from a broad range of industries. The component stocks
are weighted according to the total market value of their outstanding shares. The impact of a component's price change is
proportional to the issue's total market value, which is the share price times the number of shares outstanding. “S&P 500" is a
trademark of Standard and Poor's Corporation.

Hang Seng - The Hang Seng Index is a free-float capitalization-weighted index of a selection of companies from the Stock Exchange of
Hong Kong.

EuroStoxx 50 = The Euro Stoxx 50 Index is a free-float market capitalization-weighted index of 50 European blue-chip stocks from those
countries participating in the EMU.

European |traxx — |traxx Europe index comprises 125 equally weighted CDS on investment grade European corporate entities.

Barclays Aggregate Bond Fund - The Barclays Aggregate Bond Fund is a market capitalization-weighted index, of U.S. traded
investment grade bonds including Treasury securities, Government agency bonds, Mortgage-backed bonds, Corporate bonds, and
a small amount of foreign bonds traded in the U.S,

London Interbank Offered Rate - daily reference rate at which banks borrow unsecured funds from banks in the London wholesale
money market. It is set daily by the British Bankers’ Association.

Commercial Paper — money market security with a fixed maturity of 270 days or less, It is sold by banks and corporations for short term
financing needs.

JPMorgan Domestic High Yield Bond Index — index tracking U.S. high vield bond securities selected by J.P.Morgan.

JPMorgan US Liguid Index (JULI) — index tracking U.S. high grade bond securities selected by J.P.Morgan.
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Important Information

IRS Circuwiar 230 Disclosure; JPMorgan Chase & Co. and is affiiates do nof provide fax
advice. Accordingly, any discussion of U.S. tax matters confained herein (including any
altachimants) is not tended or wilten o be used, and cannol be used, in connaction with
the promalion, marketing or recommendaltion by anyone unaffiiated with JPMorgan Chase &
Co. of any of the matters addressed herein or for the purpose of avoiding U.S. lax-related
penallies.

Each recipient of this presentation, and each agent thereof, may disclose o any persaon,
without limitation, the U.S. income and franchise tax treatment and tax structure of the
transacticns described herein and may dizsclose all materials of any kind (including opinicns
or other tax analyses) provided to each recipient inscfar as the materials relate o a U.5.
income or franchise tax strategy provided to such recipient by JPMorgan Chase & Co. and
its subsidiaries.

Bank products and services are offered by JPMorgan Chase Bank, NLA. and its affiliates.
Securities productz and services are offered by J.P. Morgan Securities LLC. meamber NYSE,
FINRA and SIPC. J.P. Morgan Securities LLC is an affiliate of JPMorgan Chase Bank, N.A.
and other affiliates globally as local legisiation permits, FOIC insurance and domestic depaosit
preference are not applicable to deposits or other obligations of our bank branches or
banking affiliates outside the United States.

In the United Kingdom, this material is approved by J.P. Morgan International Bank Limited
{(JPMIB) with the registered office located at 125 London Wall EC2Y S5AJ, registered in
England No, 03838766 and is authorised and regulated by the Financial Services Authorty.
In addition, this material may be distributed by: JPMaorgan Chase Bank, N.A. (JFMCE) Paris
branch, which is regulated by the French banking authorities Autorité de Contrdle Prudantiel
and Autorité des Marchés Financiers, JP. Morgan (Suisse) SA, regulated by the Swiss
Financial Market Supervisory Authority; JPMCB Dubai branch, regulated by the Dubai
Financial Services Authorty; JFMCE Bahrain branch, licensed as a conventional wholesale
bank by the Central Bank of Bahrain (for professional clients only);, JPMCE Hong Kong
branch, regulated by the Hong Kong Monetary Authorty and JPMCB Singapore branch,
regulated by the Monetary Authority of Singapore.

This material is not intended as an offer or solicitation for the purchase or sale of any
financial instrument. J.P. Morgan Securities LLC or its brokerage affiliates may hold a
position or act as market maker in the financial instruments of any issuer discussed herein or
acl as an undereriter, placement agent, advisor or lender 1o such issuer. The views and
strategies described herein may notl be suitable for all investors. The discussion of loans or
other extensions of credit in this material is for illustrative purposes only. Mo commitment to
lend should be construed or implied. This material is distributed with the understanding that
we are nol rendering accounting, legal or tax advice. Estate planning requires legal
assistance. You should consult with your indepandant advisors concaming such matters.

We believe the information contained in this material 1o be reliable but do not warrant its
accuracy or completeness. Opinions, estimates, and invesiment strategies and views
expressed in this document constitute our judgment based on current market conditions and
are subject 1o change withoul notice.

This material should not be regarded as research or a J.P. Morgan research report, Opinions
expressed hergin may differ from the apinions expressed by other areas of JP. Morgan, including
research. The investiment strategies and views stated here may differ from those expressed for
other purposes or in other contexts by other J.P. Morgan market strategists.

J.P Morgan Securities LLC may act as a market maker relevant to siructured products or option
products and may engage in hedging or other operations in such markels relevant to its structured
preducts or options exposures. Structured products and options are not insured by the Federal
Deposit insurance Corporation (FDIC), the Federal Resarve Board, of any other governmental
AGENCY.

In discussion of options and other strategies, results and risks are based sclely on hypothetical
examples ciled; actual results and risks will vary depending on specific drcumstances, Inveslors
are urged to consider carefully whether option or option-related products in general, as well as the
products of strategies discussed hefein are suitabla to their needs. In actual transactions, tha
clientl's counterparty for OTC derivatives applications is JPMorgan Chase Bank, M.A., London
branch. For a copy of the "Characteristics and Risks of Standardized Options” booklet, please
contact your J.P. Morgan Advisor,

Real estate, hedge funds, and other privale investments may nol be suitable for all individual
inveslors, may prasent significant risks, and may be sold or redeemed at more or less than the
original amount invested. Private investments are offered only by offering memoranda, which more
fully describe the possible risks. There are no assurances that the stated investment objectives of
any investment product will be mel. Hedge funds (or funds of hedge funds). often engage in
leveraging and other speculative investment practices thal may increase the nsk of investment
lass: can be highly illiguid; are not required to provide periodic pricing of valuation information to
investors; may involve complex tax structures and delays in distributing important tax information;
are not subject to the same regulatory requirements as mutual funds; and often charge high fees.
Further, any number of conflicts of interest may exist in the context of the management and/or
operation of any hedge fund.

In the LS, JPMorgan Mutual Funds are disirnbuted by JPMorgan Distribution Services, Inc., which
iz an affiliate of JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for
providing various services fo the funds, Call JPMorgan Distribution Services at or
visit www. jpmorganfunds.com for the prospectus. Investors should carefully consider the
investment objectives, risks, charges and expenses of the mutual funds before investing. The
prospecius contains this and other information about the muteal fund and should be read carefully
before investing.

As applicable, portions of mutual fund performance information may be provided by Lipper, a
Reuters company, subject to the following: @ 2009 Reuters, All rights reserved. Any copying,
republication or redistribution of Lipper content, including by caching, framing or similar means, is
expressly prohibited without the prior written consent of Lipper. Lipper shall not be liable for any
errors or delays in the content, or for any actions taken in reliance thereon.

Past performance is not a reliable indicator of comparable future refurns and investors may get
back less than the amount invested.

Additional information is available upon request,

& 2011 JPMorgan Chase & Co.
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Market Snap-Shot

Global YTD Returns (As of 12/30/11)
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Barclays Agg Index
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S&P 500 Sector Performance
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Consumer Discretionary 4.4%
Energy 2.8%
Information Technology 1.3%
Telecommunication Services 0.8%
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Financials -18.4%

S&P 500 YTD Market Return Distribution

E Positive 23
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l# Negative 263 253
Source: Bloomberg, through 12/30/11
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Loan Loss Provisions and Unit Labor Costs

Loan Loss Provisions on Performing Credit Loans Unit Labor Costs
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